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3?7Tg iffjMdl % f^TTT 3^cpg? fevuR&l 

TKr. a. T#-20012/5/99-TM/3ft3nT-2.— qror TRgg?, Y^rfoRm WIK 

mgya i sH ftwY g> fog feg#rfo?r g? gfgg *f, gR? g> sraram wra $ 

4TPT 1 - 1 if yg>lfo?l *TRff *Kg>R, ^T^foOTT 3lk Miff?!* %T ’TWcRT ^ 

f^gfo 20.11.2002 g?t W) R0 11-20012/5/99-## # g^T 1 

forfo 20.11.2002 g> dyfgg fenPfeii g>t ## i (iii) g> 3Rpfa 3jRr gfof 

# fog PiHfoRyg ggj'jw fenPiSsi ofig> Urt 1 gn$ gR# ti 

^i*R^R«prar 

1. Y^jfogg \3cMig niggard # fog R?nRi<5*i'i % <i4Rid 

20.11.2002 g5f grftRJOTTT t|5T0#0 #-20012/5/99-## ^ % 3.4 ^ 3lcl% 

Piffid gff gfot ‘gggg <£Rgv‘ stot, m§Hdi$g gft arafir g> #gg 
w^i wmm g> stengr fo# srt gsrggg g>r jot wfrg gg arflrggg ggrg 
gR# ti 

2. gfo sstot, gggg <&Rgg siottt $ # vjmci®) # # Mifl/nwiq* 

RRi^ i # >fnsT $<rgg yggYg gR ^ggg # f# spr g>t^ spg ggrggg <w*ii 
#Rir gpraT # Hrtgg # yRg^g gtggr t # ^gT#/jRgigg> -aiofl gR aftg 
diyff^td g^g grg> gggg <$Rgg snicti gya<y gRigli 
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in?q?n^T xjfa * 

3. uRTO n TOtxf%/3TgTO xrar 3 ^Rad xfmTO 3 

xfT^ XiRgT TO RTO ^ 36 TOt ^ 

m^\ # r ff €nfti 

<|cf> '*U^<5t 

4 ^rrft/TPRTT^ RnTO wt $ TOTO hR*TOi 

^TOTORfXTTOgJxRTO TOra * 2% £ W xnftr gr 

w*TO * 2 rw TO TOTO gft TO, TO TO ^ 

grf^cp ^ TOTOTO fa TO TK& TO Ml TOTO fa TO 

TOtTO/ 31 ?^ tft TOr % 36 TO % to TO ’ft w jpn? TO 

#ar M TO TOr xfnraxTxrg> wfa xr TOrh TO TOi TO mRon-ii 
Ufa if TOTO ^TOfTOsTO gft TOn % 36 TOTO TO^ ^ 

ffa* $ X3fraT % cfr fa TO 3>T 3tT3ra fcRT xjfT RcfxTT ti 

5 . vrirm $ TOr ^t TOr (3trTOj) fa TO £ Rwt^t TO TO 

^cfrR ^TTH '^HTT ^T% ^ 3Kt f^lT ^T^PTTi 

6 . fa TO TOf fr xTOTOTO^soTO^faRx^gTO 

vjfp^T 3^217 *i*<5)<j>Rf ^ ni^ft w^ftl 

7 fa TO TO fTOffa ^rTOr £ TO XWTTO £ ^ TO 

7R^/3T^TO xTO xTO? RTO TO TOTO TOX3TRT 3I^T TO xr 

tj c^ f^rqr vjTTCPTTI 

angTOj xr TOg TO *i> fen? ww TOTOTOt 

8 ^ffTO 3fR Tor w^RR (TO * TOrt * 3riira?R ^ ^ 

3rfMTO,i962 £ cTScT wt TOTOTO g> -w *r gTO TO ^ rax? TOf 

#trr TOTO TOfarM xr # fTO fTO Rtxtxtti 
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MINISTRY OF PETROLEUM AND NATURAL GAS 
NOTIFICATION 

New Delhi, the 26th October, 2004 

Supplementary Guidelines for Laying Petroleum Product Pipelines 

F. No. P-20012/5/99-PP/OR-II.— In continuation of notification F.No.P-20012/5/99- 
PP dated 20.11.2002 of the Government of India, Ministry of Petroleum and Natural Gas 
published in the Gazette of India Extraordinary, Part I - Section I, regarding Guidelines 
for Laying Petroleum Product Pipelines, the Government of India are pleased to. issue, m 
public interest, the following supplementary guidelines for pipelines falling under 
category 1 (iii) of the aforesaid guidelines 20.11.2002. 
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Common Carrier Capacity 

1. The “common carrier” capacity to be built under para 3.4 of the Guidelines for Laying 
Petroleum Product Pipelines notification F.No.P-20012/5/99-PP dated 20.11.2002 
provides the right of first use to any party other than the owner/proposer, throughout 
the life of the pipeline. 

2. In the event that capacity is available out of the common carrier capacity, the 
owner/proposer may utilise the same with the stipulation that should any other party 
seek transportation through common carrier capacity, the owner/proposer would 
vacate and make available common carrier capacity up to the designated level 
immediately. 

Time Frame For Completion of Pipeline 

3. Pipeline project will be required to be commissioned with in the time period provided 
in the sanction/approval letter, which shall have an outer limit of 36 months from the 
date of sanction/approval. 

Bank Guarantee 

4. The owner/proposer will be required to furnish an irrevocable bank guarantee of an 
amount equivalent to 2% of the project outlay or Rs.2 lakhs per kilometer of pipeline 
proposed, whichever is higher, as a guarantee for commissioning the pipeline project 
as per the approved time schedule. The irrevocable bank guarantee shall be en- 
cashable any time after 36 months from the date of the sanction/approval and will be 
dischargeable only on advice of the Government. If the completion of the project is 
delayed beyond 36 months from the date of sanction/approval of the project, then the 
bank guarantee may be invoked. 

5. The ROU acquisition would be commenced after execution of Bank Guarantee and its 
deposit with the Government. 

6. The Bank Guarantee may be deposited within 30 days of issue of sanction letter 
failing which sanction letter would stand withdrawn. 

7. The bank guarantee will be discharged on commissioning of the pipeline within the 
time period specified and satisfactory compliance of conditions imposed through the 
sanction/approval letter. 

Competent Authority for Acquiring ROU 

8. Only serving Government Officers will be considered for working as Competent 
Authority under the Petroleum and Minerals Pipelines (Acquisition of Right of User 
in Land) Act, 1962. 
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Transfer of Ownership 

9. Where a pipeline implementing company is a subsidiaiy company and has been 
granted sanction/approval letter on the basis of its holding/parent company’s balance 
sheet, permission of Ministry of Petroleum and Natural Gas will be required to be 
obtained prior to any change in management/majority holding in such pipeline 
implementing subsidiary. 

Eligibility of Players Seeking Capacity in a Pipeline Project 

10. Any party may approach the proposer to seek capacity in a pipeline project for which 
an EOI has been issued under Guidelines for Laying Petroleum Product Pipelines 
notification F. No. P-20012/5/99-PP dated 20.11.2002. Eligibility of parties seeking 
capacity will not be limited on the grounds that the party, seeking capacity is neither a 
refinery nor possessing any marketing rights. 

Miscellaneous 

11. These supplementary guidelines may be read in the context of the earlier guidelines of 
20.11.2002. Ministry of Petroleum and Natural Gas shall have the power to issue 
clarifications or directions for smooth implementation of the Guidelines 
/Supplementary Guidelines 
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